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Thailand Investment Year Package
2008-2009



 

Incentive
• Import duty exemption on machinery
• 8-year corporate income tax exemption
• Additional privileges

• 50% reduction of corporate income tax on net 
profit for five years after expiry of tax holiday

• Double deduction of transportation, electricity 
and water supply costs as per condition, 
procedure, and duration set by the Board

• Deduction from net profit for facility installation  
and construction costs but not exceed 25% of 
investment capital in addition to depreciation 
deduction

Thailand Investment Year Package
(One Country One Zone)



 

Target Industries under Special 
Package

Group 1 Energy savings and alternative  
energy businesses
Group 2 High-tech businesses
Group 3 Environmentally friendly 
materials and products businesses
Group 4 Mega-projects
Group 5 Tourism and real estate 
businesses
Group 6 High-tech agro businesses



 

Group 1 Energy savings and alternative energy 
businesses

Activities
• 1.26  Manufacture of alcohol or fuel from agricultural 

products, including scrap, garbage, and/or waste
• 4.24  Manufacture of energy-conserving machinery or 

equipment, or manufacture of machinery or equipment which 
uses alternative energy

• 4.25  Manufacture of fuel cells 
• 5.5.24 Manufacture of solar cells
• 7.1.1 Power generation from alternative energy  

  (wind/biomass/ agriculture materials/gas)
• 4.26 Manufacture of engines, machinery, and accessories for 

natural gas vehicles 
• 4.27  Assembly of natural gas vehicles, especially buses or 

heavy trucks
• 7.29  Natural gas service stations for vehicles 



 

Group 2 High-tech businesses (1 of 3)

Activities
• 2.19   Manufacture of  advanced ceramics
• 3.1     Manufacture of natural or synthetic fibers

   -  functional fiber
• 3.9     Manufacture of medical supplies or            

   medical equipment
• 3.14   Manufacture of scientific equipment
• 4.2     Manufacture of machinery and equipment

   -  transmissions for tractors
• 4.7     Manufacture or repair of aircrafts,                   

          including parts or onboard equipment 



 

Activities
• 4.8 Manufacture of vehicle parts

o automatic transmissions, CVT transmissions, tractio n motors for 
vehicles such as hybrids or fuel cell cars

o Electronic Stability Control (ESC)
o Regenerative Braking System

• 5.4.3 Manufacture of automated industrial automatio n equipment
• 5.4.4 Manufacture of radio, television or telecommu nications 

equipment and apparatus
• 5.5 Manufacture of parts or supplies used for elect ronic apparatus:

o Semiconductors, ICs, diode sensors, actuators, etc.
o Hard Disk Drives and components
o Telecommunications equipment
o Automotive electronics
o Agritronics

Group 2 High-tech businesses (2 of 3)



 

Activities

• 5.6  Manufacture of material for all types of micro -

electronics 

• 5.7  All types of electronic design

• 7.12 Research and development

• 7.13 Scientific laboratories

• 7.14 Calibration services

• 7.15 Human resource development

• 7.30 Biotechnology

Group 2 High-tech businesses (3 of 3)



 

Group 3 Environmental friendly materials 
and products

Activities

66..17 17   EcoEco --friendly chemicals businessfriendly chemicals business

66..18 18   EcoEco --friendly products businessfriendly products business

• Eco-friendly packagingEco-friendly packaging

• Eco-friendly plastic or polymer productsEco-friendly plastic or polymer products



 

Activities: 
• 4.6   Manufacture of trains or electric trains or parts (only with 

rail system).
• 2.11 Manufacture of steel pipes or stainless steel pipes (only 

manufacturers of pipes with a minimum diameter of 1,200 
mm. will be eligible for this incentive)

• 2.20 Manufacture of pre-stress concrete for public utilities 
only.

•  6.9 Manufacture of plastic or plastic coated products (only 
manufacturers of pipes with a minimum diameter of 1,200 
mm. will be eligible for this incentive).

• 4.2  Manufacture of machinery and equipment (only 
manufacturers of water pumps with pipe diameter of not less 
than 30 inches will be eligible for this incentive).

Group 4: Mega-Projects Related Business 



 

Activities

• 1.11 Manufacture or preservation of food or food 

ingredients using modern technology (except drinkin g 

water and ice cream) 

• 1.11.10  Medical Food  (new activity)

• 4.8  Manufacture of vehicle tires

Group 6: High-tech agricultural 
material-based business



 

Further Consideration

Group 5  Tourism and real estate-related 

businesses



 

Recent Policy Measures



 

• Over the past few months, we have adjusted 
several categories of activities to make them 
more appropriate for current conditions
•International Distribution Networks
•Shipbuilding
•Solar Cells
•Molds & Dies
•Low Income Housing

• We have also announced additional 
incentives for technology upgrades and 
efficiency improvement, and we have 
expanded the eligibility for our Skills, 
Technology and Innovation (STI) Program

New Policies



 

Eligible Activities 
All BOI categories that invest in 
machinery that will: 

(1) Reduce energy consumption
(2) Use alternative energy
(3) Reduces the impact on the    

   environment  

Incentives for Efficiency Improvement



 

Incentives 
• Exemption of import duty on 

machinery
• Exemption of  corporate income tax 

for 3 years, totaling 70% of 
investment amount

Criteria
• Must submit application by the end 

of 2009 and complete the investment 
by the end of 2011

Incentives for Efficiency Improvement



 

Additional Incentives For Investment in a Technology 
Upgrade to Manufacture a New Product

• The manufacture of the new product must be 
included in the List of Activities Eligible for 
Promotion and be eligible for corporate income tax 
exemption

• The project must invest in new high-tech 
machinery and improve an existing production line
– Improvement of the existing production line does not 

include the assembly line
• New product means a product that is clearly 

differentiated from existing products and can be 
clearly identified under its new name
– Products that are developed from an existing line, and 

which are different only by virtue of different 
specifications or design, are not eligible for promotion



 

Additional Incentives For Investment in a Technology 
Upgrade to Manufacture a New Product

Conditions:
• Product must be an upgrade from an 

existing project (promoted or otherwise). 
• The application must be submitted together 

with the technology improvement 
investment plan by the end of 2009.

Project approval consideration: 
• Approval will be granted for all exiting 

projects that submit an application, 
regardless of zone. 



 

Additional Incentives For Investment in a Technology 
Upgrade to Manufacture a New Product

Rights and benefits:   
• Exemption from import duties on 

machinery, regardless of zone.
• Exemption from corporate income tax 

for 3 years, regardless of zone. The 
benefit from this exemption may not 
exceed 100% of the project’s 
investment value.



 

Rayong/Laem Chabang Industrial Estates

• In March, the Board of Investment agreed 
to extend the period for which new 
investment projects in BOI-promoted 
industrial estates in Zone 2, Laem Chabang 
industrial estate and Rayong province would 
be eligible for Zone 3 investment promotion 
incentives.

• This “grandfathering” of Zone 2 industrial 
estates was due to expire this year and has 
now been extended for five more years up 
till December 31, 2014. 



 

Additional Incentives For Investment in a Technology 
Upgrade to Manufacture a New Product

• The manufacture of the new product must be 
included in the List of Activities Eligible for 
Promotion and be eligible for corporate income tax 
exemption

• The project must invest in new high-tech 
machinery and improve an existing production line
– Improvement of the existing production line does not 

include the assembly line
• New product means a product that is clearly 

differentiated from existing products and can be 
clearly identified under its new name
– Products that are developed from an existing line, and 

which are different only by virtue of different 
specifications or design, are not eligible for promotion



 

Additional Incentives For Investment in a Technology 
Upgrade to Manufacture a New Product

Conditions:
• Product must be an upgrade from an existing 

project (promoted or otherwise). 
• The application must be submitted together 

with the technology improvement investment 
plan by the end of 2009.

Project approval consideration: 
• Approval will be granted for all exiting 

projects that submit an application, regardless 
of zone. 



 

Additional Incentives For Investment in a Technology 
Upgrade to Manufacture a New Product

Rights and benefits:   
• Exemption from import duties on 

machinery, regardless of zone.
• Exemption from corporate income tax 

for 3 years, regardless of zone. The 
benefit from this exemption may not 
exceed 100% of the project’s investment 
value.



 

Shipbuilding and Maintenance 

Prior Condition Current Conditions
• The project must 

be located in zone 
2 or 3

• The project can be 
located in any zone

• Projects located in 
Zone 1 must obtain 
ISO 14000 
certification within 2 
years of beginning 
operation, regardless 
of the project�s size



 

Solar Cell Production

Previous Policy New Policy

Only solar cell 
production is 
promoted

Additional upstream activities 
such as the manufacture of raw 
materials, pure silicon 
(99.9999%), wafer, and 
transparent conductive oxide 
(TCO) coating glass are also 
eligible for promotion and 
entitled to the maximum 
incentives. 



 

• The BOI is promoting Thailand as a primary 
site for International Distribution Centers 
(IDC)

• To enhance the transfer of technology in the 
logistics business, the BOI has relaxed the 
criteria: 

–

International Distribution Centers



 

Investments and expenditures on:
• Research and development or design
• Advanced technology training
• Funding educational and research institutions

Criteria

Additional STI Incentives (Optional) 

Required STI 
Investment & 
Expenditures

Additional Year 
of Corporate 
Income Tax 
Exemption

Exemption of 
Import Duties 
on Machinery

Removal of 
Corporate Income 

Tax Exemption 
Cap

1% of the first 3 years’ sale or 
at least 150 million baht, 
whichever is less

1 ��� � � �� �

2% of the first 3 years’ sale or 
at least 300 million baht, 
whichever is less

2 ��� � � �� �

3% of the first 3 years’ sale or 
at least 450 million baht, 
whichever is less

3 ��� � � �� �



 

STI Incentives

Previous Condition Revised Conditions
• Only promoted activities 

that have not yet 
generated income can 
apply for STI incentives  

• Projects that have been granted 
corporate income tax exemption 
under Section 31 and are already 
generating income can now submit an 
STI application any time before their 
tax exemption period expires

• Projects that are not eligible for 
corporate income tax exemption and 
that want to apply for STI incentives 
are required to submit their STI 
applications at the same time  they 
submit the BOI application



 

Mold and dies, and parts:
• In accordance with the second set of 

government stimulus measures, the 
import duty exemption period for 
mold and dies and parts has been 

extended until 

Dec 31, 2012

 

Manufacture of Machinery and Equipment



 

New Automotive Policy
• On June 10, the Board of Investment 

announced it would promote large-scale 
investments for vehicles not yet produced 
in Thailand that use new technology
– The policy is designed to attract 

international automakers looking to 
restructure by relocating production 
facilities overseas

– This policy is certain to expand the range of 
opportunities for manufacturers of 
automotive parts and components



 

New Automotive Policy (Criteria)
• Investment in new assembly line
• Investment of at least 10 billion baht, exclusive of land/

working capital
• Minimum capacity of 100,000 vehicles within the first 

five years of operation
• Must manufacture a model that is new to Thailand and 

must include high technology (e.g. hybrid drive, brake 
energy regeneration, electronic stability control, etc.) in 
production, as approved by the Board of Investment

• Must submit investment plan/sourcing plan for parts 
and component to the Board of Investment for 
approval

• Applications must be submitted within 2010
• Extension of timeframe specified on investment 

promotion certificate is not permitted





 

Medium or Low-Cost Housing
Activity 7.19 – Medium or Low-Cost Housing
• To adjust for reading cost of land and construction materials, 

the BOI increased the threshold from Bt. 600,000 to Bt. 
1,000,000 per unit

• In addition, the minimum number of units has been reduced 
from 150 in Zone 1 and 75 in Zones 2 and 3 to 50 units in all 
zones.

• Apartment buildings in Zone 1 must have a minimum 
of 28 sq.m. per unit and a maximum sales unit of Bt. 
1,000,000, while townhouses or detached houses 
must have a minimum of 70 sq.m. per unit with a 
maximum sales price of Bt. 1.2 million.

• There was no change to conditions for Zones 2 and 3.



 

Promotion for Listed Companies

• The BOI has approved a special 
measure for BOI-promoted companies 
that decide to list on the SET or MAI
– Promoted companies will received an 8-

year corporate income tax waiver and will 
not be subject to the cap on benefits

– The measure will apply to all activities 
eligible for investment promotion

– This measure will be in effect until the 
end of 2012.



 

Progress on the issues raised during the previous 
meetings



 

BOI ISSUE

• STI
• Incentives for Industrial Estates in Rayong 

and Laem Chabang Industrial Estate 
• Logistics 
• Unlocking ICT  



 

FBA/MOC  

• Review of annexes to FBA
• Foreign Business Certificate 
• AGM  
• Taxation 



 

Immigration/Labor 

• Business Visa 
• Investment in Re-skilling
• Labor Union Activities 
• Revised Labor Protection Law


